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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered July 27 - August 7, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 

products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW: Heavy milk volumes have lowered milk 

prices. Farmers in Australia are looking to decrease input costs as milk 

prices are projected to remain low through Q2 2016. Production is up 

slightly from last year. The colder weather in New Zealand has slowed 

production, but production has started to rise slightly. Some dairy prod-

ucts processors are looking to increase exports as there are some buyers 

refilling pipelines. Crop production yields in Australia are expected to 

be stable to increasing. Dairy Australia reports that Australia’s milk 

production season (July-June) is +2.6% compared to last season. The 

season changes from one year earlier are: New South Wales, +4.3%; 

Victoria, +1.9%; Queensland, -6.4%; South Australia, +0.1%; Western 

Australia, +6.5%; and Tasmania, 10.1%. Victoria and Tasmania are the 

primary export producing dairy states and accounted for 75% of Aus-

tralia’s total milk production in the 2014-15 season. June 2015 milk 

production in Australia was 0.1% above June 2014. The state changes 

from a year earlier are: New South Wales, +0.3%; Victoria, -0.4%; 

Queensland, -7.1%; South Australia, +1.5%; Western Australia, 

+14.3% and Tasmania, unchanged. At the August 4 GDT event #145, 

average prices ranged from 14.4% lower to 0.2% higher from the prior 

event across categories. The all contracts price averages (US$ per MT) 

and percent changes from the previous average are:  anhydrous milk fat, 

$2,253 -11.7%; butter, $2,293 -6.1%; buttermilk powder, $1,700 -5.1%; 

cheddar cheese, $2,663 +0.2%; lactose, $535, no change; rennet casein, 

$5,289 -2.7%; skim milk powder, $1,419 -14.4%; and whole milk pow-

der, $1,590 -10.3%.     

 

BUTTER: Oceania butter prices are lower. Due to higher U.S. prices, 

butter exports have increased. Some butter importers are reaching their 

import caps. Some butter manufacturers are looking to find better pric-

ing levels as the GDT continues to decline. Demand is uneven. Accord-

ing to GTIS, China’s January-June 2015 butter imports reflected a 26% 

decline compared to last year.  AMF imports were down 60% for the 

same period last year. New Zealand still supplies the vast majority of 

butter and AMF going into China. At the August 4 GDT event #145, 

unsalted butter prices averaged $2,300/MT for October contracts, -6.3% 

from the prior event. Butter prices averaged $2,293/MT for all contract-

ing periods, -6.1% from the prior event. AMF prices averaged $2,105/

MT for October contracts, -27.2% from the prior event. For all contract-

ing periods, the AMF price average was $2,253/MT, -11.7%.   
                                                                

82% BUTTERFAT:                            2,250 - 3,000     

 
SKIM MILK POWDER (SMP): Skim milk powder prices are lower. 

Demand is starting to increase as some buyers are lacking in volumes 

and trying to fill for current needs, while others are contracting for fu-

ture needs. Some manufacturers report current pricing levels are not 

sustainable. Processors are looking to sell product as they do not want 

to have high levels of stocks. At the August 4 GDT event 145, SMP for 

all regions and contracting periods averaged $1,419 per MT, -14.4%. 

For trading in contract period 3, November, prices averaged $1,365 for 

NZ sourced medium heat product. According to GTIS, China’s January

-June imports of SMP were 28% below year ago levels. New Zealand is 

the leading exporter of SMP to China.  

                                    

                                                                  

1.25% BUTTERFAT:                          1,325 - 1,700    

  

 

 

 

 

 

CHEDDAR CHEESE: Cheese prices are lower. Producers are divert-

ing milk into cheese production and still shying away from WMP in 

order to obtain the best returns. Processors are reporting steady export 

demand. According to GTIS, January-June cheese imports into China 

were 1.7% higher, compared to last year. New Zealand remains the 

lead exporter into China.    

 

39% MAXIMUM MOISTURE:                     2,600 - 3,200   

 

 
WHOLE MILK POWDER (WMP): Whole milk powder prices are 

lower. There is pressure for the WMP sellers to go lower as the supply 

chain is full. Some dairy processors report wanting to store product at 

current pricing levels. There has been a small decline in production. 

According to GTIS, China’s whole milk powder imports for June con-

tinued to decline for the fifth consecutive month. New Zealand ac-

counted for 94% of the supply imported into China through June. Janu-

ary through June 2015 whole milk powder imports into China were 

56% below year ago levels.  At the August 4 GDT event 145, the WMP 

pricing index, across all contracting periods, averaged $1,590 per MT, 

down 10.3% compared to the prior event. For September, regular WMP 

averaged $1,470 per MT. 

                                       

                                                                  

26% BUTTERFAT:                            1,450 - 2,000            
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